HOSPITAL AUTHORITY OF VALDOSTA AND LOWNDES COUNTY, GEORGIA

NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2025 and 2024

8. Long-Term Debt

A summary of long-term debt at September 30, 2025 and 2024, follows:

(Dollars In Thousands)

Revenue Certificates - Series 2019A,
Payable in annual installments ranging from
$1.79 million on October 1, 2025, to
$3.38 million on October 1, 2038, with
interest rates from 4.00% to 5.00% paid
semi-annually. $

Revenue Certificates - Series 2019B,
Payable in annual installments ranging from
$3.28 million on October 1, 2025, to
$9.09 million on October 1, 2041, with
interest rates from 2.60% to 3.75% paid
semi-annually.

Revenue Certificates - Series 2024,
Payable in annual installments ranging from
$2.01 million on October 1, 2025, to
$7.92 million on October 1, 2054, with
interest rates from 4.125% to 5.00% paid
semi-annually.

Other financing obligations, with varying rates
of interest, collateralized by equipment.

Total long-term debt

Less: current installments of long-term debt

Long-term debt excluding current installments

Unamortized net premium and discount

Long-term debt excluding current installments
and unamortized net premium and discount $

2025 2024
35,055 36,760
82,020 85,205

131,290 131,290
1,096 2,248
249,461 255,503
7,257 5,841
242,204 249,662
14,942 17,398
257,146 267,060
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HOSPITAL AUTHORITY OF VALDOSTA AND LOWNDES COUNTY, GEORGIA

NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2025 and 2024

Long-Term Debt, Continued

A schedule of changes in the Authority’s long-term debt follows:

(Dollars In Thousands)

Amounts
2024 2025 Due Within
Balance Additions Reductions Balance One Year
Revenue
certificates $ 253,255 $ - $ (4,890) $ 248365 5 7,070
Other financing
obligations 2,248 - (1,152) 1,096 187
Total long-term
debt 255,503 - (6,042) 249,461 7,257
Unamortized net
premium and
discount 17,398 - (2,456) 14,942 -
Long-term
debt $ 272901 % - $ (8,498) $ 264403 $ 7,257
(Dollars In Thousands)
Amounts
2023 2024 Due Within
Balance Additions Reductions Balance One Year
Revenue
certificates $ 126685 $ 131290 $ (4,720) $ 253255 $ 4,890
Other financing
obligations 2,560 - (312) 2,248 951
Total long-term
debt 129,245 131,290 (5,032) 255,503 5,841
Unamortized net
premium and
discount 7,400 10,868 (870) 17,398 -
Long-term
debt $ 136645 $ 142,158 $ (5,902) $ 272901 § 5,841
Continued
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HOSPITAL AUTHORITY OF VALDOSTA AND LOWNDES COUNTY, GEORGIA

NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2025 and 2024

Long-Term Debt, Continued

In August 2019, the Authority issued Refunding Revenue Certificates, Series 2019A and
Series 2019B, in the amount of $42.6 million and $96.9 million, respectively. The Series
2019A Certificates were issued for the purpose of refunding the Series 2007, 2010, and 2010
Refunding Certificates. The Series 2019B Certificates were issued for the purpose of the
advance refunding of the Series 2011B Certificates. Proceeds of the Series 2019A and 20198
Certificates were also used for related costs incidental to the financing, including costs of
issuance. The purpose of the refunding was to take advantage of lower interest rates, reduce
the Authority’s overall cash flows related to outstanding debt, and obtain a debt service
guarantee from the County. The transaction resulted in an economic gain of approximately
$29.3 million and reduced total debt service payments over the scheduled maturities by
approximately $59.3 million.

The Series 2007, 2010, and 2010 Refunding Certificates were refunded on August 28, 2019.
On August 28, 2019, approximately $151.8 million was deposited into an irrevocable escrow
with the Bank of New York Mellon Trust Company, N.A. to purchase U.S. Government
Obligations sufficient to pay principal and interest when due on the Series 2011B Certificates
until their earliest date of optional redemption, October 1, 2021. As a result, the 2011B
Certificates are considered to be defeased and the escrow assets and the liability for the
Certificates have been removed from these financial statements. At September 30, 2025 and
2024, $119.7 million and $124.9 million of the defeased Certificates remain outstanding,
respectively.

The Series 2019A and 2019B Certificates were issued pursuant to a Trust Indenture (2019
Certificate Indenture), dated August 1, 2019, between the Authority and Regions Bank,
Atlanta, Georgia (Trustee), as trustee. The Series 2019 Certificates are limited obligations of
the Authority secured by the Trust Estate, which includes (i) all amounts on deposit from time-
to-time in the funds created under the 2019 Certificate Indenture, (ii) all rights, title, and
interest of the Authority in the Series 2019 Master Note (defined below), including all payments
thereunder, and (iii) all rights, title and interest of the Authority in the intergovernmental
contract, dated August 1, 2019 (Contract) between the Authority and Lowndes County
(County), including all payments thereunder.

[n April 2024, the Authority issued Revenue Anticipation Certificates in the amount of $131.3
million. The Series 2024 Certificates were issued for the purpose of financing the acquisition,
construction, renovation, equipping, and installation of certain additions, extensions, and
improvements of the Authority. Proceeds of the Series 2024 Certificates were also used for
related costs incidental to the financing, including costs of issuance.

The Series 2024 Certificates were issued pursuant to a Trust Indenture (2024 Certificate
Indenture), dated April 1, 2024, between the Authority and the Trustee. The Series 2024
Certificates are limited obligations of the Authority secured by the Trust Estate, which includes
(i) all moneys and securities held by the Trustee, including the payments to be made
thereunder, in the funds created under the 2024 Certificate Indenture, (ii) all rights, title and
interest of the Authority in the Series 2024 Master Note (defined below), including all payments
thereunder, and (jii) all rights, title and interest of the Authority in an intergovernmental
contract, dated as of April 1, 2024, between the Authority and the County, including all
payments thereunder.
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HOSPITAL AUTHORITY OF VALDOSTA AND LOWNDES COUNTY, GEORGIA

NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2025 and 2024

Long-Term Debt, Continued

The Authority has issued a Master Note securing the Series 2019 Certificates (2019 Master
Note) and the Series 2024 Certificates (2024 Master Note). The Series 2019 Master Note and
Series 2024 Master Note are issued pursuant to a Master Trust Indenture, dated as of August
1, 2019, as supplemented by a Supplemental Master Trust Indenture No. 1, dated as of
August 1, 2019, each between the Authority, as the sole member of the Obligated Group, and
Regions Bank, Atlanta Georgia, as master Trustee (Master Trustee), as supplemented by a
Supplemental Master Trust Indenture No. 2, dated as of November 1, 2023, among the
Authority, SGMC, and the Master Trustee, and as supplemented by a Supplemental Master
Trust Indenture No. 3, dated as of April 1, 2024, among the Authority, SGMC, and Master
Trustee (collectively, the Mater Indenture). As security for the Series 2019 Master Note and
Series 2024 Master Note, the Obligated Group has created a first pledge of and lien on the
gross revenues in favor of the Master Trustee. The Obligated Group may issue additional
obligations from time-to-time under the Master Indenture, which obligations will be secured by
a lien on the gross revenues that is on parity with the lien securing the Series 2019 Master
Note and Series 2024 Master Note.

Pursuant to the Contract, the County is obligated to make payments, if necessary, in amounts
sufficient to enable the Authority to provide for the payment of principal and interest on the
Series 2019 and Series 2024 Certificates as the same become due and payable at maturity or
by proceedings for mandatory redemption. In order to assure such payments as to the Series
2019 Certificates and Series 2024 Certificates, the County has agreed to levy annually an ad
valorem tax, within the seven mill limitation specified in the Georgia Hospital Authorities Law or
at such higher rate as may be allowed in the future.

As a result of the Series 2019A refunding the Series 2007, 2010, and 2010 Refunding
Certificates, the Authority recognized a gain on defeasance of approximately $575,000. The
gain is included in the deferred inflows of resources on the balance sheet. The gain on bond
defeasance is reported net of accumulated amortization expense and is amortized over 168
months, which is consistent with the remaining life of the new debt as it is shorter than the
defeased debt. Amortization expense is reported in interest expense on the Statement of
Revenues, Expenses, and Changes in Net Position.

As a result of the Series 2019B advance refunding the Series 2011B Certificates, the Authority
recognized a loss on defeasance of approximately $10.1 million. The loss is included in the
deferred outflows of resources on the Balance Sheet. The loss on bond defeasance is
reported net of accumulated amortization expense and is amortized over 84 months, which is
consistent with the remaining life of the defeased debt as it is shorter than the new debt.
Amortization expense is reported in interest expense on the Statement of Revenues,
Expenses, and Changes in Net Position.

Under the terms of the Master Trust Indenture, the Authority is required to satisfy certain
measures of financial performance. The Master Trust Indenture contains provisions that, if the
Authority falls below such measures for any two consecutive years, then an event of default
shall exist. As of September 30, 2025, the Authority is not considered in default in accordance
with the provisions delineated in the Master Trust Indenture.
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HOSPITAL AUTHORITY OF VALDOSTA AND LOWNDES COUNTY, GEORGIA

NOTES TO FINANCIAL STATEMENTS, Continued
September 30, 2025 and 2024

Long-Term Debt, Continued

In 2019, the Authority entered into an agreement under which the Authority’s facilities were
renovated by a third-party at a cost of approximately $2.5 million. Instead of repayment, the
third-party is forgiving the cost of renovations monthly over the term of the contract. If the
contract is terminated prior to the end of the term, the Authority will be required to pay the
unforgiven balance. The Authority recognizes the forgiveness of the debt as contribution
income, which is reported in other revenue on the Statement of Revenues, Expenses, and
Changes in Net Position. The related depreciation expense of the renovated capital assets is
recorded in depreciation expense on the Statement of Revenues, Expenses, and Changes in
Net Position.

The debt service requirements of long-term debt at September 30, 2025, are as follows:

(Dollars In Thousands)

Other
Revenue Certificates Financing Obligations
Principal Interest Principal Interest
2026 $ 7070 $ 10,502 $ 187 % -
2027 7,355 10,212 187 -
2028 7,655 9,909 187 -
2029 7,965 9,591 187 -
2030 8,290 9,257 187 -
2031-2035 46,740 40,892 161 -
2036-2040 57,445 29,920 - -
2041-2045 40,915 18,581 - -
2046-2050 28,915 12,082 - -
2051-2055 36,015 4,677 - =
Total $ 248,365 $ 155,623 $ 1,096 $ =
Continued

46



